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Press Release 05 March 2008
LOW PAY COMMISSION’S 2008 REPORT AND RECOMMENDATIONS TO GOVERNMENT


The Low Pay Commission today welcomed the Government’s confirmation that, from 1 October 2008, the adult minimum wage rate will increase from £5.52 to £5.73 an hour.  At the same time the Youth Development Rate will rise from £4.60 to £4.77 an hour and the minimum wage for 16–17 year olds will increase from £3.40 to £3.53 an hour. 

The Chairman of the Low Pay Commission, Paul Myners said: "I am delighted that the Government has confirmed that these increases will go ahead. 


“The UK has had a minimum wage for almost nine years now.  Throughout that time it has served the nation’s lowest paid workers well, increasing their pay without endangering their jobs. The minimum wage is accepted on all sides as a positive and abiding part of UK labour law.

“This year, as well as looking at the new rates, we have made a number of other recommendations, all of them with the unanimous support of all nine Commissioners.  The Government has accepted nearly all of them.

“I am particularly pleased that the Government has taken on board our concerns about the recent decline in the quality of the official data we use in our reports and I look forward to the matter being resolved.   

“We have made no recommendations about enforcement this year.  This is because, at the Commission’s prompting, the Government has recently set in train a raft of measures designed to strengthen the enforcement regime.  We believe that they will make a significant improvement to raising awareness and provide a strong disincentive to non-compliance.

“The Government has also agreed to review and update the guidance on the operation of the minimum wage in a number of areas.

“Finally, although we are pleased that the Government has accepted nearly all of our recommendations, we are disappointed that they have rejected one – our recommendation that 21 year olds should be entitled to the adult rate of the minimum wage.  We look forward to hearing the detailed reasoning behind the Government’s decision.”

Notes to Editors 

1.
The Low Pay Commission is a statutory body whose role is to advise the Government on the National Minimum Wage.

2.
The Commission has produced eight reports.  These are available from the Stationery Office Bookshops or the Commission’s website at: http://www.lowpay.gov.uk
3.
The members of the Low Pay Commission are:
Paul Myners (Chairman), Chairman of Land Securities Group PLC and Chair of the  Trustees of Tate; Susan Anderson, Director of Human Resources Policy at the CBI; Professor Bob Elliott, Professor of Economics and Director of the Health Economics Research Unit at the University of Aberdeen; Neil Goulden, Chief Executive of the Gala Coral Group; John Hannett, General Secretary of the Union of Shop, Distributive and Allied Workers; Ian Hay OBE, Chairman, Food Trade Association Management; Professor Stephen Machin, Professor of Economics at University College London and Research Director, Centre for Economic Performance, London School of Economics; Frances O’Grady, TUC Deputy General Secretary and Heather Wakefield, National Secretary for UNISON’s Local Government Service Group.
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Recommendations made in the Low Pay Commission's 2008 Report

National Minimum Wage Rates

The adult rate of the minimum wage should be increased from £5.52 to £5.73 an hour in October 2008.  The Youth Development Rate should increase from £4.60 to £4.77 an hour and the 16–17 rate should increase from £3.40 to £3.53 an hour in October 2008. 
21 Year Olds

We recommend again that 21 year olds should be entitled to the adult rate

of the National Minimum Wage. Should the Government maintain its

opposition to this proposal, we would welcome an indication of the exact

nature of its opposition and a specification of what would need to change

for the Government to adopt a positive approach to this recommendation.

The Data

We recommend that the Government take steps to reverse the cuts to the

sample of the Annual Survey of Hours and Earnings and prevent further

erosion of the quality of the key data provided by the Office for National

Statistics. 

Accommodation Offset

We recommend that the value of the accommodation offset should rise from

£4.30 per day to £4.46 per day from October 2008. 

Guidance

We recommend that the Government reviews the existing official guidance on

sleepovers as soon as practicable (Paragraph 3.74) and updates the material

concerning work experience placements in the official guide to the minimum

wage. 
Fair Piece Rates

We recommend that the Government takes stock and evaluates whether the

fair piece rates arrangement is meeting its objectives. 

